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INSTRUCTION: hoosing one (1) option from each question. Do not

spend too much time on a qués ou find a question difficult, leave it and

itagain. Calculatd be used if desired.
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b) the goodwill of other countries sticity 0 demand for a country’s imports
d) domestic elasticity of supply for a coun(ry s expons
¢) foreign elasticity of demand for a country’s export.
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¢) all of the above.
36.  Which of these doe
a) deregulation
¢) all of the above
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2024 LIMBE ECONOMICS 111 contd.
37.  Which of these economists is a strong advocate of Fiscal Policy?
a) Adam Smith b) JL.M. Keynes ¢) D. Ricard d) Karlmark
¢) R.G. Lipsey

38.  Ifa firm can sell as much as it wishes at a given market price, that firms:

a) an industry b) acompetitive firm ¢) a monopolist d) an Oligopolist
¢) a duopolisi.

39.  Ricardo’s law of comparative advantage is based on:
a) Law of diminishing retumn b) law of increasing relative costs

¢) law of diminishing marginal utility d) opportunity cost theory
¢) law of increasing retumn to scale.

40.  Which of the following combinations represent leakages {rom the circular flow of income?
a) interest and profit b) wages and rent ¢) taxes, savings and imports
d) import, export ¢) all of the above.

41.  If the demand curve for product B shifts to the right as the price of product A declines, it can be
concluded that:
a) A and B are substitute b) A is an inferior good and B is a superior good
¢) A is a superior good and B is an inferior good d) both A and B are superior goods
¢) A and B are complementary goods.

42, The price of product X is reduced from N15 to N5 and as a result, the quantity demanded of it
increases from 20 to 30 units. From this we can say:
a) the demand for X is inelastic b) the demand for X is elastic
¢) the demand for X is of unit elasticity  d) the demand for X has declined
¢) X is an inferior good.

43. GNP can be measured by the:
a) total value of all intermediate goods produced in the economy
b) total value of all sales in the
¢) total market value of final goods produced in the economy
d)net national product plus investment ¢) none of the above.

44.  Which of the following is not a leakage in the circular flow of income.
a) import of a2 Datsun car b) personal saving ¢) export of crude petrolcum
d) indirect company tax ¢) all of the above.

45.  Which of the following would give rise to a deficit in the Nigerian balance of payment?

a) foreign purchases of Nigerian assets b) dividends eamned from overseas companies

¢) dividends paid to non-resident foreigners d) all of the above

e) direct investment by foreign firms in Nigeria.
—
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2 A "ONOMICS
46. In equilibrium, a firm that 1s a competitor in its output market but a monopolist in its labour
market will pay a wage rate:
a) equal to the marginal revenue product b) less than the marginal revenue product
¢) impossible to determine from the information given
d) greater than the marginal revenue product ¢) equal to the average cost of production.
47.  The degree of cross elasticity coefficient between two commodities tells the extent of their;
a) availability b) substitutability or complementarily ¢) denvation
d) cheapness ¢) demand or supply.
48. If a country is experiencing a recession, an appropriate policy may be:

a) laissez fair leave things as they are

b) to decrease the rate of interest and increase government expenditure
¢) to raise the rate of interest d) to increase taxes

e) decrease government expenditure and increase the rate of interest.

49.  The per capita income of a country will increase when:
a) gross national product equals gross domestic product
b) population grows faster than gross the gross national output
¢) population grows as fast the gross national output
d) gross national output is greater than population.

o
(=]

The paradox of value was based on the fact that:

a) marginal rather than total utility was related to price
b) total rather than marginal utility was related to price
¢) total utility exceeded marginal utility

d) there was no difference between utility and value

¢) marginal utility was falling.
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